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Please note: The information in 
this presentation is general and 
does not replace the need to seek 
independent legal and financial 
advice on individual 
circumstances and the benefits 
and risks of participation in the 
Emissions Reduction Fund or the 
Land Restoration Fund.



A snapshot of the Emissions 
Reduction Fund



The Emissions Reduction Fund and ACCUs

• By participating in the ERF, you can earn Australian Carbon Credit 
Units (ACCUs) through carrying out carbon farming activities. 
Generally, one ACCU is issued for each tonne of CO2-e stored or 
avoided. 

• ACCUs are a tradeable product. You can sell them to the Australian 
government, the Queensland government or private market buyers.
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Activities that can earn carbon credits – covered 
more under the methods section
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Storing (sequestering) carbon by regenerating native 
vegetation or establishing environmental plantings and 
plantation forests

Reducing or capturing livestock and effluent emissions

Storing (sequestering) carbon by changing land 
management to improve soil carbon stores

Early dry-season savanna burning in Northern Australia 
to reduce emissions from late dry season fires.



You can sell ACCUs to:
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The Australian Government (represented by the Clean 

Energy Regulator) purchases carbon through ACCUs 

under the Emissions Reduction Fund.

The Queensland Land Restoration Fund, which will pay 

for the ACCUs carbon and co-benefits

Private entities (businesses and brokers) through the 

voluntary market purchase ACCUs to offset their 

emissions



Performance of the ERF
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The ERF in Queensland



How to participate in the ERF
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Think about the 
activities & find a 
suitable method

Apply to register 
your project in the 

CER website

Submit project reports 
& audit reports when 

requiredOnce approved, follow the 
method & undertake your 

project

The CER assesses your 
report & if approved issue 

you with ACCUs



The methods



The methods
• Rulebook which sets out: 

> activities that can earn you carbon credits; and 

> how to calculate carbon credits.

• ERF methods eligible under the Land Restoration Fund include 
activities for:

> Vegetation – maintaining existing vegetation, assisting regrowth 
and planting trees

> Fire management

> Livestock

> Soil and some cropping
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Maintaining existing vegetation
• Key method: avoided clearing of native regrowth.

• Activities implemented by projects under these methods can be:

> ceasing clearing paddocks for pasture;

> continuing to manage the forested area to maintain native forest.

• Example: An Avoided Clearing project in the Maranoa region, Queensland, 
protecting over 5,500 ha of native forest. So far the project has earned more 
than 147,000 ACCUs.
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Assisting regeneration

• Key methods:

> Human-induced regeneration (HIR).

> Native forest from managed regrowth.

• Activities implemented by projects under these methods can be:

> installing new fencing;

> implementing rotational/cell grazing;

> purchasing goat traps to humanely manage feral goat numbers.

• Example: A HIR project at the Moombidary Homestead, Queensland, 
covering 154,000 hectares. The project so far has earned more than 600,000 
ACCUs.
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Planting trees
• Key methods:

> Reforestation and Afforestation.

> Reforestation by environmental or mallee plantings – FullCAM 
(Environmental planting).

> Plantation forestry.

> New farm forestry plantations.

• Activities implemented by projects under these methods can be:

> Planting native trees and shrub species, or new plantation forests.

> Controlling weeds, removing debris, changing rotation length.

• Example: An environmental planting project under the method has planted 
mallee eucalypt trees on land previously used for agriculture in Western 
Australia, so far receiving nearly 230,000 ACCUs.
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Fire management methods
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• Includes fire management activities in 
North Australia to reduce greenhouse gas 
emissions from late dry season unplanned 
burning of savanna, and storing carbon in 
vegetation and soils.

• Example: A project in Central Cape York, 
Queensland has earned nearly 280,000 
ACCUs from strategic and planned burning 
of savanna areas in the high rainfall zone 
during the early dry season to avoid the 
risk of late dry season wild fires.



How savanna fire management reduces emissions
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Image source: National Environmental Science Program and CSIRO, with text boxes added by DISER.

Savanna carbon 

farming recognises 

emissions reduced by 

project activities, 

compared to 

emissions from 

before the project.

Emissions avoidance

credits less emissions 

because of less fire 

(e.g. less smoke).

Sequestration credits 

carbon stored by reducing 

severity of fires (e.g. more 

carbon remains in fallen 

branches)

Source: Savanna Fire Management Carbon Farming Roadmap – Commonwealth of Australia, December 2019 



Livestock methods
• Reduce greenhouse gas emissions from 

management of beef cattle or milking 
cows, e.g. through feed supplement.

• Example: The first project registered for the 
Beef Cattle Herd Management method has 
earned nearly 129,000 ACCUs since 2017 
through adopting measures to reduce 
cattle emissions per kilogram of live weight 
produced.
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Important considerations



Opportunities for First Nations land managers

1. You might want to register and run a project yourself

2. You might want to register the project yourself but have a Carbon 
Service Provider run or help with the project

3. You might be approached by another party who wants to run the 
project on land that you have rights on. They may want you to:

- Transfer the legal right to the carbon on the land if you hold it and/or

- Get your consent to conduct a sequestration, savanna burning or irrigated cotton project 
which have consequences for the land for up to 100 years.

LEGAL RIGHT and ELIGIBLE INTEREST HOLDER CONSENT are two 
important concepts to understand and are covered below.
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What to consider before joining the ERF
• Participation in the ERF is a business decision. It is not like a grant. There are many 

benefits but also significant complexity and costs involved in earning ACCUs.

• You should ensure you:

> Seek legal, financial and technical advice. Anyone giving financial advice must 
have an Australian Financial Services License (AFSL);

> Assess costs (including audit costs), benefits and risks;

> Consider who should administer the project and claim the ACCUs – you or a 
service carbon provider.

• You can contact carbon service providers – including aggregators, agents, brokers, 
market & project advisors. Consider those who have signed up to the industry code 
of conduct. The Carbon Market Institute has an online marketplace for carbon 
service providers.

• Talk to other carbon farmers. There is a public register of projects.

• Take up the QLD offer of a rebate for advice.
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Other considerations

1. New – Project activity must not have already begun.

2. Legal rights – You must have the right to carry out the project 
and for sequestration projects to the carbon 

3. Consent – You must have consent from all those who have an 
eligible interest in the land.

4. Permanence – If you have a sequestration project, you will be 
required to protect the stored carbon for either 25 or 100 
years. 

5. Must not be required by another law
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Sequestration projects have Permanence 
obligations

• Storing carbon in debris, vegetation, or soil is referred to as sequestration. 

• Carbon that is removed from the atmosphere and stored in debris, vegetation or 
soil must remain stored for the permanence period. This will affect how the land 
can be used during the permanence period. 

• You can choose a permanence period of 25 years or 100 years. 25 year permanence 
projects receive 20% less credits. 

• Once you have received credits for the stored carbon you are not able to remove it 
without paying back the ACCUs. 

• You also have to continue the project activity, or manage the project for that period 
of time (even if you are no longer getting credits). So, for example, if you undertake 
a savanna sequestration project you will need to continue annual early dry season 
burning to protect carbon stored in debris for the entire permanence period. 
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To register an ERF project the responsible person must 
have the legal right to undertake the activity and claim 
the carbon.

• The legal right could be held by:

• Owners of the land and title (Freehold)

• Determined Exclusive Possession Native Title (the RNTBC is usually deemed 
to have the legal right)

• Non-exclusive determined native title (where the right to carry out the 
project activity are specified in the determination)

• The Government that owns the land or 

• Lessees where the rights to carry out the activity are given to the person who 
holds the lease

BUT EVERY CASE IS DIFFERENT SO LEGAL ADVICE IS A GOOD IDEA TO ENSURE YOU 
HAVE THE LEGAL RIGHT IF YOU WANT TO RUN A PROJECT.
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Legal right can be transferred….

• Through an ILUA  (best practice for Indigenous agreements) or

• Through a contract

If you have the legal right to conduct the project activities, and you are 
willing to have a Carbon service provider/project developer claim the 
ACCUs, you would need to transfer your legal right to that party.
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If you are approached to transfer legal right….

• If you transfer the legal right to the project, you will need to have 
the project transferred to you if you later decide to claim the ACCUs 
yourself. 

• The carbon rights have a value – if you are transferring legal right to 
conduct the project, ensure you and/or your community or family 
are happy with what you will be given in return for that transfer. An 
ILUA is best practice.

• Do not let them rush your decision. Take as much time as you need. 

• If you have the legal right to the conduct the project – no-one else 
can register a project without you transferring that right. 

LEGAL ADVICE IS A GOOD IDEA IF YOU GET APPROACHED TO 
TRANSFER LEGAL RIGHT. THIS WILL ENSURE YOU UNDERSTAND WHAT 
ANY CONTRACT OR ILUA MEANS FOR YOU.
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Before a project proponent can claim any ACCUs and 
get the financial benefit from running a land-based
project they must also have Eligible Interest Holder 
Consent.
• This is in addition to the legal right.

• Eligible Interest Holders:

• Anyone or any organisation that has a legal interest in the land

• For example, a bank that has a mortgage on the property, other people who own 
part of the property

• Reason: permanence requirements mean that the stored carbon (in 
debris, trees or soil) will need to stay on the land for either 25 or 100 
years. This is a decision that may affect many generations and therefore 
needs permission from anyone who has a legal right to use the land.
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A good operator will seek consent before they start a 
project…

• Even though a project can register before it gets all consents they cannot claim any 
ACCUS until the consents are in place. 

• Best practice is to seek free, prior and informed consent.

• In some cases First Nations communities may not have the deemed legal right to the 
carbon, but they will still have an eligible interest right to give consent. 

• For example, determined non-exclusive possession Native Title with rights to 
harvest trees or practice traditional burning.

• You should not be rushed or bullied into making a decision before you are ready.

• You should seek to understand exactly what consequences having to leave the carbon 
undisturbed for the permanence period will mean for you or your family/community.

ONCE AGAIN LEGAL ADVICE CAN BE A GOOD IDEA IF YOU ARE APPROACHED TO GIVE 
CONSENT
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Carbon Service Providers



Tips on working with Carbon Service Providers

You might be looking for a Carbon service 
provider, or they might approach you to 
sign you up to run a project on your land. 

Types of service providers include 
aggregators, agents and advisors. They 
can:

• Provide advice on potential ERF 
projects on your property. 

• Prepare project registrations and 
auction qualifications for ERF 
projects. 

• Assist with reporting requirements 
and applying for Australian carbon 
credit units (ACCUs) on behalf of 
project proponents. 

•

• Carry out cost benefit analysis for ERF 
projects. 

• Assist with ERF project design and 
activities. 

• Manage ERF project compliance 
requirements including monitoring, 
auditing and reporting. 

• Combine multiple ERF projects to 
increase the scale of emissions 
reductions and reduce project cost.
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Tips on working with Carbon Service Providers

Look for providers that have signed up to the Carbon Market Institute’s 
Code of Conduct.

Seek advice 

• Seek professional legal and financial advice before entering into any 
contractual arrangement. 

• The Approved Advisors Program could be a great option under the 
LRF. gov.au/LegalSystem/Legalaidprogrammes/Pages/Indigenous-
Legal-Assisce-Program.aspx
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Tips on working with Carbon Service Providers

Ask around

• Seek recommendations from other participants in the ERF. The 
Clean Energy Regulator’s project register provides a list of 
participants and project details: 
www.cleanenergyregulator.gov.au/ERF/ project-and-contracts-
registers/project-register. 

• The Indigenous Carbon Industry Network (ICIN) could connect you 
to other Indigenous projects

Do your homework 

• What experience do they have managing ERF projects? Do your 
research to verify claims made by carbon service providers and their 
representatives.
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Tips on working with Carbon Service Providers

Discuss and agree payment 

• Payment arrangements should be discussed and documented with 
time for you to consider them before any agreement is signed. 

• Discuss pricing for their services, the upfront and ongoing costs of 
running the project and how often and how much you will receive 
from the project.

• Understand the contract obligations if your project does not deliver 
the emissions reductions expected. 
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Tips on working with Carbon Service Providers

Find out who is responsible 

• Know if you or your carbon service provider are to be registered as 
the ‘project proponent’ with the Clean Energy Regulator. 

• The project proponent is legally responsible for the project and any 
consequences relating to the project and its compliance with 
regulatory requirements, including audit and reporting 
requirements. 
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Tips on working with Carbon Service Providers

Know where you stand

• Understand the terms of any contract and the associated risks. 

• The contract should clearly define who is responsible for the 
project’s administration, ongoing obligations, delivery, compliance, 
and expenses.
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Tips on working with Carbon Service Providers

Know your commitments 

• How long will your contract with the service provider be?

• How long will any contracts involving your project with the Land 
Restoration Fund or the Clean Energy Regulator be? 

• Carbon sequestration projects such as planting trees or regenerating 
native forests have permanence obligations. This means the land 
where the project occurs is required to store the carbon for either 
25 or 100 years. How will you protect the carbon?
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Tips on working with Carbon Service Providers

Know your rights

• The rights you have under fair trading laws are in addition to any 
contractual rights between you and your carbon service provider. 

• Make sure you understand your rights before you sign a contract. 

• Ensure you or your carbon service provider can obtain the correct 
regulatory requirements, the appropriate consents, and the person 
specified as the ‘project proponent’ has the legal right to carry out 
an ERF project. 

• Understand the implications for any changes in land ownership, 
project area changes, death or incapacitation. 
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Tips on working with Carbon Service Providers

Get it in writing 

Get a copy of your signed contract from your carbon service provider 
and ensure all communication including any agreements reached are in 
writing. 

Keep a record 

Keep a copy of any agreements or contacts signed with your carbon 
service provider for your reference. 
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Contact the Clean Energy Regulator 

Web: www.cleanenergyregulator.gov.au

Email: enquiries@cleanenergyregulator.gov.au

Phone: 1300 555 542
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Questions?

OFFICIAL


